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owing to a variety of factors, including changes in the sconomic emvironmant.

Copyright©2017 IMOCHY Techno - Sohslions Corperation



r
<31 Quarter FY2016(9 months)>
Performance highlights

3" Quarter FY2015

Actual (9 months)

(Billions of yan)

Revenue +20.1
Gross profit 57.5 61.7 +4.2 +7.3%
Gross profit margin 22.9% 22.7% (0.2pt) -
TRa (47.6) (47.0) +0.6 1.3%
9.9 14.7 +4.8 +48.8%
Operating inc 3.9% 5.4% +1.5pt -
e 6.2 9.9 +3.6 +59.0%
Order received 250.1 277.4 +27.2 +10.9%
Backlog 200.0 213.8 +13.8 +6.9%

3'd Quarter FY2016 (9 months) Performance highlights
[Revenue]

Increase in business for distribution and telecoms.
[Gross profit]

Increased due to higher revenue and improvement in gross profit margin.

* Gross profit margin excluding “Unprofitable projects” and “Influence of the

reclassification of SG&A to COGS in overseas subsidiaries” improved 0.5pt YoY.

[Other income and expenses]

Even though personnel cost increased due to growth in the number of employees,

SG&A cost declined due to a change in the rules for recording COGS at overseas subsidiaries.
[Operating income]

Increased due to increase in gross profit and decrease in “other income and expenses”.
[Order received]

Increase in business for telecoms, public and social.

As for distribution, results were almost same level as previous year because of decrease in

large-scale projects was offset by growth for other projects.
[Backlog]

Same as the above.



<3 Quarter FY2016(9 months)> CTC

Performance by Business group T o
(Billions of yen)
Order received Revenue Backlog

277.4

Mol 102.9

+18.0

Distribution Distribution Distribution
(o9 B & Enterprise 79.0 LR & Enterprise [ .
(1.5) +12.8
3 Quarten( months) 37 Quaarten(8 months) 3" Quarber(9 months) ¥ Quarter(d manths) _.End of 3@ Quarter End of 3™ Quarter
Fy2015 FY2018 Fy2015 FY2018 FY2015 FY2018
2=
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Performance by Business group

[Distribution & Enterprise]

Order received were almost same level as YoY because of decline in large infrastructure construction
projects for distribution compared to the previous year were offset by growth for other development projects.

Revenue increased due to infrastructure construction projects and development projects for distribution and
development projects for transport.

[Telecommunication]

Order received increased mainly due to network construction projects for telecom.

Revenue increased due to network projects for telecom and infrastructure projects for telecom and

ISP.

[Public & regional]

Order received increased due to network construction projects for public and co-operation business with the
local partner.

Revenue were roughly unchanged YoY.

[Finance & social]
Order received increased due to infrastructure construction projects for social.
Revenue were roughly unchanged YoY.

[Others]

Order received increased due to products sales for finance in Singapore and
service business for distribution and pharmaceutical in Japan.

Revenue increased due to products sales business for finance in Singapore and products
business for medical & pharmaceutical in Japan.




<3 Quarter FY2016(9 months)> C

Performance by Business model
(Billions of yen)
Order received Revenue Backlog

3" Quearten(8 months) ¥ Quarterd months) ¥4 Quariend months) 3% Quarter(8 months) End of 3 Quarter End of 3 Quarier
FY2015 FY2016 FY2015 FY2016 Fy2015 FY2016

P Services B S| Development Il Froducts -3-
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Performance by business model

[Services]

Order received increased due to products maintenance for telecoms and
maintenance & operations for social.

Revenue increased due to products implementation and construction for distribution,
operation for automobile and products maintenance for telecoms.

[SI Developments]
Order received and Revenue increased mainly due to application developments for
distribution and transport.

[Products]
Order received increased due to network for telecoms.
Revenue increased due to infrastructure products for distribution and network for telecoms.
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<3 Quarter FY2016 (9 months)>
Main reasons for YoY change in operating income... C Tc

[Gross profit mangin : improved] fitalbl ;
23.2% m> 23.7% Coere rair:l.e??r:f?fﬂl}weamd] (ks oty
* Excluding unprofitable projects and
infleence of the reclassification of SGEA L—
to QOGS In overseas subsidianes | + 1 L] 3 (D g ?) (D 5)
+4.7 . : ; 14.7
— i
] _'_.___,.,-o-"--._\_\_‘_‘_‘_

[Other income and expenses increased]
(47.6) == (48.1)
(0.5) *
* Excluding influence of the
reclassification of SG&A to COGS in
owverseas subsidiaries

[Profit increased due to increase in revenue]
251.7 => 2719
+20.1
[by Business model]
Services t 1155 => 1206
51 Development ;: 506 == 57.8
Products » 85.5=> 933

<«—{ Increase in gross profit +5.3 —»|
i

39 Q FY2015  Impactofchange Impactofchangein  Changein Changein  39Q FY2016
(% maonths) in revenue gross profit margin - unprofitable projects other income {9 months)

Operating income and expenses  Oparating income =9

Reference for gross profit margin

[Gross profit margin excluding the unprofitable projects]
3rd Quarter FY2015 (9 months) : 23.2%
=> 31 Quarter FY2016 (9 months) : 23.2% (Same as previous year)

[Gross profit margin excluding the unprofitable projects and the influence of reclassification of
SG&A to COGS in overseas subsidiaries]

3rd Quarter FY2015 (9 months) : 23.2%
=> 34 Quarter FY2016 (9 months) : 23.7% (Improved 0.5pts)



e —
<3 Quarter FY2016 (9 months)>
Breakdown of “Other income and expenses” C TC

(Billions of yen)

3" Quarter FY2016
Actual (9 months)

3" Quarter FY2015

= : YoY change
Actual (2 months)

Personnel expenses
Oumldeﬁlaﬂemenses J i ™ : i e : +ﬂ1
;epreciatiun;;d amurtiz;t-i.;l;.m (2 2] as| +03
...... e “.3:.5} .{13..4:; . ==
SG&A expenses (47.8) (46.9) +0.9
Other income 0.3 0.2 {0.1)
Other expenses (0.1) (0.3) (0.1)
Other income and expenses (47.6) (47.0) +0.6

Breakdown of “Other income and expenses”

[Personnel expenses]

Even though personnel cost increased due to growth in the number of employees,

personal expenses decreased due to a change in the rules for recording COGS at overseas
subsidiaries.

[Depreciation and amortization]
Decrease in depreciation expense for backbone systems.
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<3 Quarter FY2016 (3 months) >
Performance highlights

c€r1c

Revenuea
Gross profit

Gross i afit m Aargin

Other income and

Crrder received

Backleg

Yo

(Billions of yen)

+9.5
20.1 215 +1.4 +7.0%
23.3% 22.5% (0.8pt) -
(16.1) (15.7) +0.3 -2.4%
4.0 5.8 +1.7 +44.3%
4.7% 6.1% +1.4pt -
2.4 4.0 +1.5 +63.6%
89.1 103.6 +14.5 +16.3%
200.0 213.8 +13.8 +6.9%

3d Quarter FY2016 (3 months) Performance highlights
[Revenue]

Increase in business for distribution, transport and telecoms.

[Gross profit]

Increase due to higher revenue and improvement in gross profit margin.

* Gross profit margin excluding “Unprofitable projects” and “Influence of the

reclassification of SG&A to COGS in overseas subsidiaries” improved 0.3pts YoY.

[Other income and expenses]

Even though personnel cost increased due to growth in the number of employees,

SG&A cost declined due to a change in the rules for recording COGS at overseas

subsidiaries.

[Operating income]

Increased due to increase in gross profit and decrease in “other income and expenses”.

[Order received]

Increase in business for telecoms and social.




e ——
<3 Quarter FY2016 (3 months) > CTC

For reference : Performance by Business group/ Business model.,............

(Billions of yen)

Order received Revenue

dnoub ssausng Ag

@ 275 33.1 +5.6 39.1 40.8 +1.7
m

g 20.1 21.9| +1.7 18.4 21.1 +2.7
g 413 48.5| +7.1 289 34.1 +5.1

89.1 103.6 +14.5 86.5 96.1 +9.5|
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<3 Quarter FY2016 (3 months) > CTC

For reference : Main reasons for YoY change in operating inCome ..., s cnompes

Groas prafit margsn @ improved . T
: D339 =5 23.6% ] !U“PF'?’f"at;EDF*:ﬂﬁg’iﬁ}'“WaﬁEd] (Billions of yen)

* Excluding unprofitable projects and
influence of the reclassification of SG&A
to COGS in overseas subsidiaries]

oo +0.2 (0.6)

) * 0.0 58

; -
_'_._,_,.,--"""‘--._._\_‘_h—
[Other income and expense | Unchangad)
(16.1) == (16.1)
0.0
* Excluding influence of the
reclassification of SG&Ato COGS in

—/f\ overseas subsidiaries

[Profit increased due to increase in revenue]
86.5=>06.1
+9.5
[by Business moded)
Services :391=>408
Sl Development : 18.4 => 211
Products 1 28.9 == 341

Increase in gross profit +1.8 |

QA FY2015 Impact of change . Impact of change in Change in (;Hang& |n . j.m QO FY2016
{3 months) in revenue gross profit margin | unprofitable projects  other income {3 months)
Operating income and expenses Oparating income —f-

Reference for gross profit margin

[Gross profit margin excluding the unprofitable projects]
3rd Quarter FY2015 (3 months) : 23.3%
=> 3 Quarter FY2016 (3 months) : 23.1% (Declined 0.2pts)

[Gross profit margin excluding the unprofitable projects and the influence of reclassification of
SG&A to COGS in overseas subsidiaries]

3rd Quarter FY2015 (3months) : 23.3%
=> 34 Quarter FY2016 (3 months) : 23.6% (Improved 0.3pts)
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<3 Quarter FY2016 (3 months) > CTC

For reference : Breakdown of “Other income and expenses” s i

(Billions of yen)

3™ Quarter F Bl o

Actual {3 months) Actual (3

Personnel expenses
(1.4) (1.3) +0.0

Outside staff expenses

‘ Depreciation and amortization (0.7) (0.8) +0.0

Others _ (4.4) (4.4) +0.0

SG&A expenses (16.2) (15.8) +0.3

t :
‘ Other income 0.2 0.1 +0.0

Other expenses 0.0 0.0 +0.1

Other income and expenses (16.1) (15.7) +0.3




“CTC 1s the Answer.”

Cr1C

F Challenging Temaorrow's Changes
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