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Performance highlights
(Compared with 15t Q FY2016)
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Revenue

1% Quarter FY2016
Actual

1% Quarter FY2017
Actual

YoY change

(Billions of yen)

YoY change
(%)

Gross profit

Gross profit margin

Other income and
expenses

Operating income

Operating income margin

Net profit attributable to
CTC's shareholders

Order received

78.6

83.7

+5.0

+6.4%

Backlog

204.5

235.7

+31.1

+15.2%

1st Quarter FY2017 Performance highlights
[Revenue]

Increase in business for telecoms and social.

[Gross profit]

Increased due to higher revenue and improvement in gross profit margin.

* Gross profit margin excluding “Unprofitable projects” improved 1.2pt YoY.

[Other income and expenses]

Increase in personnel cost and business commission fee.

[Operating income]

Increased due to gain in gross profit.
[Net profit attributable to CTC's shareholders]
Increase due to gain in operating income and financial income.

[Order received]

Increase in business for distribution, telecoms and social.

[Backlog]
Same as the above.
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Performance by Business group

(Billions of yen)

Order received Revenue Backlog

1 Quarter = 1¥ Quarter
FY2016 FY2017 YoY Change
Actua Actual

194 230 +36, 254 255| +00[ 666 836 +16.9

1¥ Quater = 1% Quarter
FY2016 FY2017 | YoY Change
Actual Actual

1 Quarter | 1¥ Quarter
FY2016 | FY2017 | Yo Change
Actua Actua

Telecommunication 28.6 30.2 +1.6 25.3 26.7 +14 55.0 66.0f +10.9

Public & Regional 10.7 8.7 (1.9 1.2 7.5 +0.2 334 3171 (1.6)

Finance & Social 6.7 116 +4.8 11.1 12.6 +14 37.7 423 +4.5

13.0 99| (3.0) 13.0 13.5| +04 11.5 11.8] +0.2

786 837 +5.0) 823 86.00 +36| 2045 2357 +31.1

Performance by Business group

[Distribution & Enterprise]
Order received increased due to products sales for distribution and service business for
transportation and construction.
Revenue were roughly unchanged YoY.
[Telecommunication]
Order received and revenue increased mainly due to network construction projects for telecom.
[Public & regional]
Order received decreased due to network construction projects for public.
Revenue were roughly unchanged YoY.
[Finance & social]
Order received increased due to infrastructure construction projects for social.
Revenue were roughly unchanged YoY.
[Others]
Orders received decreased due to decline in financial operations and product businesses at domestic
subsidiaries and overseas subsidiaries, as well as by the reorganization of domestic subsidiary.
Revenue were roughly unchanged YoY.
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Performance by Business model P ool

(Billions of yen)

Order received Revenue Backlog
1% Quarter ' 1% Quarter 1% Quarter = 1% Quarter Yoy 1% Quarter | 1% Quarter YoY
FY2016 FY2017 FY2016 FY2017 Chanae FY2016 FY2017 Chanae
Actual Actual Actual g Actual Actual g
. 395 147.0
Services
(37.4%)|  (36.9%) -l (46.9%)  (46.0%) -l (71.9%)| (67.5%) -
19.0 19.6] +06 171 19.7] +25 225 268| +4.2
S| Development
(24.2%)|  (23.4%) - (209%)  (22.9%) -l (11.0%)|  (11.4%) -
30.2 33.1] +29 26.5 26.7| +0.2 349 4971 +14.7
Products
(38.4%)|  (39.7%) -l (322%)  (31.1%) -l (7.1%)|  (21.1%) -
78.6 83.7] +50 823 86.0] +36 2045 235.7| +31.1

*Within the parenthesis is composition ratio.

Performance by business model

[Services]
Order received increased due to operations for social.
Revenue increased due to products maintenance for telecoms and operation for
manufacture.

[SI Developments]
Order received increased due to application developments for pharmaceutical and finance.
Revenue increased due to application developments for distribution and infrastructure
construction projects for social.

[Products]
Order received increased due to products for distribution and network for telecoms.
Revenue were roughly unchanged YoY.



Main reasons for YoY change in operating income
(Compare with 15t Q FY2016)
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[Gross profit margin : improved]
22.3% => 23.5%
* Excluding unprofitable projects

+0.8

1.9

N e

1o

[Unprofitable projects: increased]
(0.3) => (0.7)

(0.4) ail

e e

*

(0.6)

S

[Other income and expenses increased]
(16.0) => (16.7)
(0.6)

(Billions of yen)

2.7

[by Business model]
Services
SI Development :
Products

+3.6

: 38.6=> 39.5

17.1=> 19.7

1 26.5=> 26.7

[Profit increased due to increase in revenue]
82.3 => 86.0

4

'€«—| Increase in gross profit +1.4 —»
1

1

b - - -

1stQ FY2016

Operating income in revenue

Impact of change Impact of change in

gross profit margin  unprofitable projects

Change in Change in
other income

and expenses

1stQ FY2017
Operating income




Reference: 7 C TC

Breakdown of “Other income and expenses” p
(Billions of yen)
Q Q
016 0 oY change
Personnel expenses (9.1) (9.7) (0.6)
Outside staff expenses (1.4) (1.6) (0.1)
Depreciation and amortization (0.6) (0.6) +0.0
Others (4.5) (4.8) (0.2)
expense (15.7) (16.7) (1.0)
Othe ome 0.0 0.0 +0.0
Other expense (0.3) (0.0) +0.3
Othe ome and expense (16.0) (16.7) (0.6)




“CTC 1s the Answer.”
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» Challenging Tomorrow's Changes
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